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Summary of the Census of Wholesale
Distribution, 1935

T'HE 1933 Census of Americen Business provided
comprehensive deta to measure the impuct of the
depression on the volume of whelesale trads,? and the
1635 census mow provides an poswer to many of the
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guestions which have bean raised aa to huw thi=s mnjor
field of distribution bhas fored during the recovery
period. Ioeofar ns the number of establishinents and
grose voluine of seles are concerned, the improvement
in wholesale diatribution compares javorably with thet
in other major fields. Just as the shrinkoge in the
dellar volume of wholesals snles was larger in the pericd
from 1920 to 1933 then in retail sales, s¢ the ralative
incresse in the encvesding 2 yesrs wae lorger, slthough
1935 wholesals pales wers lower relalive to 1929 than
were yefail sales, As in the case of reteil tinde, how-
over, the number of satablishments and the number of
aative propriators were larger than in 1029

Total wholesnle sules of $42,203,815,000 slready re-
ported for 1935 wers 41 percent m excess of the snles
reported in 19233, Although dollar seles in 1035 ware
about 63 percent of the 1929 fipurss, n rough adjustment
for changes in the pries laval suggasts that the netual
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volume of enles in 1035 was probably some three.
fourths of the 1929 resulta.

Table 2~=Summery of Wheleanle Trade, by leles of More
: o than A0 Fopulation, 1935
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Relntive changes by individoal States shown in
tabls 1 eannot he considered as mensures of regionsl
eonditions because of the high dagres of concentration
of wholesale trade within 8 few cities and States,, New
York State, with snles of aver 10Y% bitlions of dollars,
necounted for almost one-fourth of the total wholesale
trade af the TUnited Statee in 1835. Four Stotea—
THinoie, California, Pernsylvanin, and Ohio—ench with
gales of mora than 2 billton dollers, had more than one-
fourth of the total 1935 fiure. The sddition of four
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Ztates—Missourt, Massashgsetts, Texss, and Michi-
gen—eath with zales of more than 13 billien dollars,
gwelle the proportion of éotal sales thet weni to this
gmall group of Btates to over twa-thirds of the 1935
figure.

With the exception of Texas, whoese extensive sales
mey be secounted for by ita large territary and numer-
ous trade centers, each of the leading Btates owas ils
position to the presence within its borders of ons or two
maojor ¢ities. Sales of the 13 cities, anch with a popula-
tion of over half o million people, comprized more than
half the total seles for 1035; of these cities, 11 are
situnted in the 9 tending Stotes pnd accounted for almost
75 parcent of the aales of these States. Soles in New
Yorlk City alone wers 22 pervent of sll sales for 1035
and over 88 percent of sales in the State of New York.
Similarly, the mnjor €ity in sach of the afore-rnentioned
Stntez accounted for from nlmost 50 to over 80 peroent
of the State's total. '

Salan by Type of Oparationd

Of the msain groups, monufacturers’ sales offices
showed the largest gain from 1933 to 1935 (tabie 3).
However, such salas were lower than tha sales of bulk
innk stntione relafiva ta 1928, The axact position of tha
former group relative to 1929 is not ovailable, but the
total 1935 soles of nll monuiscturers’' sales hranches,

¥ A dutslied doduition of ail tiogstentions @il be immd o tho pybllestlon men
thomed in nots 1.
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with ond without sbocks, was 67 parcent of the 1929 fig-
ure 8a compared with 112 percent for bulk tank siations.

Comparison of subgroupe over the indicated venrs is
limited by the less compleie classification of wholesnle
establishments in the yewrs prior to 1935, Whems
compatable data are available, 1t is evident that the
subslasses have experienced highly different degrees of
recovery subsequent to 1933, vorying from o §-percant
decline in sales, reported by export wholesalers, to o
317-percent patn by import agencies in 1935 over 1933.
Qther groups voriad widely within this ronge.

The main classifications, which are esgentially com-
porable, do not show much change in the relative
importence of the verivus types of opersticn. Full-
service and limited-Tunction wholesalers, with over 40
percent of total sales for all types of operation, mnin-
toined their pesdition of leadership in amount of sales
in 1925, The only change of frends in wholessling
of any econsaquence is the pain of approximately 1
percent each in sales of manufgcturers’ sales branches
and offices.

More Establishmencs Than in 192

A gain of over 12,000 wholeznla trade establishments
nlrsady reported in 1035, o= compared with 1033,

SURVEY OF CURRENT BUSINESS

Janusry 1OET

1935 total would be Inrger if it were not for the fact
that in some cases consclidated reports in 1935 for
two or maore units of maoufacturers’ sales branches
and offices wers accepted, and thoi & oumber of sales
branches adjecent to plants were transferred from the
wholesnle cep=uz to the manufactures cemsus. This
vitiztes any cobclusions which may be drawn with
regard to the apparent decline in the nwmber of such
ostablishrments and emphasizas Jurther the rise reportad
iy sa)es of the emalier number of this type of establisk-
ment covered.

Ratlo of Operating Expeneea to Net Sales.

The differences in methods of wholesaling eause B
wida voriation in the ratio of operating szpenses to net
sales (gross snles and other opernting Teceipts less
returns and nllowanees), Aa uzed by the Burenu of
the Census, operoting expenses are *‘all expenses of
reporting esgablishments * ¥ * The smonnt does
not inelude charyes to espital accounis, cost of goods
aold, incoma taxes, ete.’’  Operating expenses, ineluding
poy rolls, were 9.8 percent of net ecles for ali wholesala
establishments in 1035, The lowest ratio was for
brokers, whose expenses ware less than 1¥ percent of
the total trade they negotiated and the highest was 28

raigad the totsl number ahove the 1920 figure, Thie

pereent for roedl-order wholasalers,
Tahls J—Summary of Wholssale Trads,
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The principol oruees of a bigh ratio of expenses to sales
pppears to be the extent of aforage and handling of the
commadities hy thewholesaler. A mensure of the degres
of this service ne o factor in his expensss of oparntion is
afforded by the comparison of the ratio of stacks held at
the end of the year to total sales and the ratio of expenszes
to totnl sales, A high degree of correlation exists be-
tween these two items. ‘This is most evident in the cnse
of ngents and brolkers, whase expense ratio is the lowest
of nay mojor group and whose atock ratio is the smallest
for ony group but ome. The excepiion, manufaciurars’
sates offiess without stocts, ranks next in expense, 6.6
percent. ‘Thiz is in contrast with the shnilur type of
agency, manufacturers’ sales bromohes with steoks,
huving & ratio of axpenses to snles of 11.9 percent.

Ermaployment and Pay Rolls.

Tncluding an estimade for bulk tenk stnations operated
on & coTnmission basis, the pumber smployed, both {ull
time and port time, was 7 percent lorger in 1935 than
in 1023 and aggreguie pay rolls were up 2% percent.
Full-time poy incrénsed 26 percont while part time pay
declined 22 per cexd.

The svernge annual pay of wage aarners, aalaried
workers, and executives of incorpornted businssses, all
of whom are included in the employment and pay-rol

by Type of Operation,' 1953 and 1335
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figures, rose 15 percent—from $1,387 in 1933 to $1,608
in 1935, VWholesalers in the 13 principal cities paid an
sverage annunl eompensation of $1,884 per employes,
while the figure for New York City was $2,000,

The average anzounl pay for that type of wholesaler
whose chief function is itrading was well above the
sverage pay for other types of operation, &s evidenced
by the following figures: Selling ngents, §2,668; manu-
facturers’ sales offices, $2,504; drop shippars ard desk
jobbers, $2,497; ond import agencies, 52,487, Lowest
paid were psserablers of farm products, with on aversge
annual pay roll for thair smployess of 3858, Port of
this venation results from the different employment
conditions in these groups.

Final Reports Mars Complets,

The final reports of the Census of Business will shed
light on many cther tendancies in this field of distribu-
tion, The final reporta will provide data on sales,
expeness, personnel, pay rol, and stocks, by types of
sstnblishment and kinds of business for States, and for
cities of more than 50,000 population. Sajes, persco-
nel, ond pay rvoll will be shown for smatler sities and
counties. Other reports will present detailed analyses of

employment, pay roll, exponsses, and seles,  Volumes 11
snd III are expected to be available about Junusry 15.
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